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ABINGDON-ON-THAMES TOWN COUNCIL 

Amenities and Recreation Committee  

17 March 2021 

Agenda item 13: Report of the Town Clerk  

 

Acquisition and Disposal of Land 
 
I have been requested to prepare a short report regarding the acquisition and disposal 
of land by town councils. 
 
The powers of town councils to acquire land and by agreement or gift are largely 
contained in Section 124 of the Local Government Act 1972.  This allows councils to 
acquire land for the purposes of 

a) Any of their functions under the above Act or 
b) For the benefit, improvement, or development of their area, a parish or 

community council may acquire, by agreement, any land, whether 
situated inside or outside their area.   

 
In acquiring land, we would expect: 
 

1. A business case to be made and approved by the relevant standing committee, 
linked to the vision and key objectives of the council. The business case would 
need to make clear the service benefit of the acquisition. The capital costs of 
acquisition and development would need to be established as well as the 
ongoing revenue costs.  Consideration would be given to whether any grants 
were available. 

2. An independent valuation to establish that the acquisition represents value for 
money. The cost of the land should be appropriate to the value  of such land in 
the proposed use. 

3. Any necessary surveys of the land in relation to matters such as contamination, 
drainage and flooding etc. 

4. Any necessary planning advice to ensure that the land can be used for the 
purpose intended. 

5. A recommendation by the council’s Finance & General Purposes Committee 
and its approval by full Council. 

 
 
Disposals of Land 
 
A town council may dispose of land in any way they wish.  If the disposal is for less 
than it is worth, then the Secretary of State’s consent is needed unless the disposal is 
by way of a short tenancy (a term not exceeding seven years).  However the Secretary 
of State is not required to give consent for the disposal of land at less than full value 
where: 
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1. The council considers that the purpose for which the land is to be disposed is 
likely to contribute to the achievement of any one or more of the following 
objectives in respect of the whole or part of its area, or of all or any persons 
resident or present in its area: 

a) The promotion or improvement of economic wellbeing. 
b) The promotion or improvement of social wellbeing. 
c) The promotion or improvement of environmental wellbeing. 

2. The difference between the unrestricted value of the land disposed of and the 
price obtained does not exceed £2,000,000.   

 
Consequently there is a very wide power for councils to dispose of land and to dispose 
of at less than market value.   
 
In disposing of land we would expect: 
 

a) A business case regarding why the land is to be disposed of and how this links 
to the Council’s vision and key objectives. Will there be a loss of service and 
how would any proceeds of sale be applied?  Note that the proceeds of the sale 
would be a capital receipt and would have to be applied for capital purposes, in 
other words acquiring or improving an asset which would have a life of a year 
or more. 

b) An independent valuation to establish the best consideration for the land. 
c) A justification as to, if best consideration is not to be achieved, why the Council 

should dispose at less than market value. 
d) A recommendation of the Council’s Finance & General Purposes Committee 

and a resolution of the full Town Council. 
 
 
Governance 
 
Standing committees may consider property acquisition and disposals in relation to 
their services.  Such transactions would then require consideration by the Finance and 
General Purposes Committee and approval by the Town Council. 
 
 
Nigel Warner 
Town Clerk 
10 March 2021 
 


